Abstract. Unemployment is considered a broad macroeconomic problem that is associated with job absorption, the wasting of human resources, the performance of the labour market, the success of economic policy and even with the risk of inflationary pressures. Unemployment itself has hidden potential and has become a significant and serious social problem of the society (Novak, Darmo, 2015) .
Introduction
The European Union (EU) is facing a new challenge related to the so-called "lost generation" and solving the status of this generation in the global aspect. The role of youth is undeniable, and countries have to revise political positions related to the young generation, because the discontent of youth can become a major force for changing political regimes. If there are no attempts to solve the problem of youth unemployment, we might in future expect economic and political instability in the EU, as well as globally (Martincova, 2005) .
The purpose of the paper was not to solve all problems associated with youth unemployment. In this case, the authors would like to introduce readers to the youth unemployment problem in the EU, economic costs of youth unemployment and the calculation of economic losses from unemployed youth in the European Economic Area.
The main aim of the research is to calculate the lost GDP from youth unemployment in the EU.
The following tasks are set to achieve the aim: 1) to describe the main trends in youth unemployment in the EU;
2) to evaluate the theoretical findings on youth unemployment and economic costs of unemployment by different authors;
3) to calculate the lost GDP from youth unemployment in the EU in 2016.
Novelty of the research: the lost GDP due to youth unemployment in the EU in 2016 was calculated.
Research methodology: the monographic and descriptive method, statistical research methods, the graphic method, synthesis and analysis, the logical construction method, calculations of the lost GDP from youth unemployment in the EU in 2016.
Theoretical framework of the research: the research is based on other scientific research studies and findings in the economic field, statistical information provided by Eurostat.
Research results and discussion 1. Importance of youth unemployment
The current global economic situation represents particularly difficult labour market experience for young people. Young people are disadvantaged in finding a job, especially those with low skills, without education and labour market experience. Those young people meet with discrimination when they want to enter the labour market. Youth unemployment has become a major policy challenge for governments as well as employers. Youth unemployment promotes serious consequences not only for the young unemployed but also for the state.
Authors Dao and Loungani also accent that unemployment leads to significant losses both for the unemployed and for society as a whole, the damage increases with the length of unemployment (Dao, Loungani, 2010) . According to previous mentioned causes, the youth unemployment is closely linked to successful participation in society, as well as integration into the labour market. Author Barbagelata considers that adequate level of education and training promote access to better positions on the part of young people under normal economic conditions, doubts are cast on the effectiveness of training programmes in times of crisis (Barbagelata, 2012) .
Being unemployed at a young age might have a negative impact in the form of "scarring effect".
Young people might be trapped in lower limits of the labour market with lower qualification opportunities, a lower wage level and with poor prospects for better jobs. This fact might in future lead to long-term unwillingness to find a job, even to a risk of social exclusion by the society (Novak, Darmo, 2015) .
Blanchflower and Freeman have found that despite a deteriorating situation in labour market for young people, only few riots have occurred (Blanchflower, Freeman, 2000) . Especially, youth unemployment affects social exclusion, and in the case of long-term inability by young people to find a job, it has negative consequences for future working lives in terms of lower incomes or wages (Fares, Tiongson, 2007) .
Costs of unemployment include loss of income, loss of skills and qualifications, negative impacts on health, etc. For society, it is the fall in tax revenue, and increases of fiscal cost are due to unemployment benefits, income inequality and poverty increase, weakening of social cohesion (e.g. less trust in the state power) and the loss of human capital. Structural unemployment causes a mismatch between labour supply and demand (e.g. skills and geographical mobility). One of the reasons is the on-going price and wage rigidities. Unemployment creates significant losses to person and to the whole community (Augsts bezdarbs Latvija...., 2010).
Another metric that has a direct implication for the costs of unemployment is the duration of unemployment spells. A longer unemployment spell carries the risk of entrenching cyclical unemployment into a structural phenomenon as workers lose human capital and become detached from the labour force (Blanchard and Summers, 1986).
Overall, the economic and social costs of unemployment include:
 loss of human capital;  social problems;  loss of income for the unemployed;
 less tax revenues and higher government borrowing;
 inefficient use of resources;  costs to government (lost tax revenue, lost GDP) (Economic costs of..., s.a.).
Current situation in the European Union
In the European Union and the euro area, unemployment has risen since 2008, which is due to the economic crisis which caused bankruptcy and financial trouble for many employers, and thus led to considerable job loss, less job offerings, and consequently, to a rise of the unemployment rate. Older workers are struggling to find new jobs despite their experience and knowledge, as well as young people are trying to find a job after graduating their studies (Statista, 2018). According to Figure 1, were observed in the Czech Republic -4.9 %, Germany -6.6 % and Estonia -6.8 %.
An analysis of youth unemployment rates in the Baltic States shows that a lower youth unemployment rate was in Estonia -6.8 % (in November 2017), while in Latvia and Lithuania the youth unemployment rate was a little higher -14.2 % in Latvia and 13.1 % in Lithuania. In the Baltic States, the youth unemployment rates were lower that the EU-28 average (Figure 1 ).
The authors consider that in Latvia the youth unemployment problem is also relevant because of the demographic situation -the proportion of young people in the total population is not high.
In foreign research studies, Latvia is positioned as a "depressive" region in the year 2030, which will have an insufficient population of young people. Thus, Latvia as a country with a businessfriendly environment will not be able to be competitive relative to other European countries and the flow of investment will be at risk, as well as passed on other, more competitive and better developed regions in demographic terms (Grinevica et al., 2016 ).
Calculation of economic youth unemployment losses
Losses for the state from unemployed young people can be approximated by calculating the unmanufactured volume of gross domestic product (GDP) (in the given year), taking into account the proportion of the unemployed youth in the total number of employees.
GDP is the total volume of final products and services produced in a territory during the year. It is calculated using data of domestic production (at current and constant prices), expenditure (current and constant prices) and income (only current prices) (Iekszemes kopprodukts Latvija..., 2015).
Economic costs arise because economic resources are not fully exploited due to unemployment.
The consequences are a decrease in the production of goods and services, personal income and state budget revenues. However, the expenditure of the state budget is growing. Economic growth is faster if employment grows and unemployment falls. However, in order to ensure a decrease in the unemployment rate, the situation has to be consistent with any other relevant relationship, e.g.
the economic growth rate must be greater than the growth rate of annual potential GDP (Bikse, 2015) .
Data on gross domestic product (GDP), active population, unemployment and youth unemployment were used to calculate the economic costs of youth unemployment in the Baltic
States. It was assumed that the natural employment rate is 5 %.
The lost GDP due to youth unemployment in the European Union member States in 2016 was calculated using data from Eurostat ( Table 1) .
As it is seen in 
Conclusions
According to the research results, the youth unemployment is a serious microeconomic and macroeconomic problem. Youth unemployment affects not only a young people social exclusion from society but also increases economic costs and decreases revenues for the state.
Compared with other unemployed groups, young people are less likely to become long-term unemployed.
The main reasons for youth unemployment are the lack of education as well as qualitative work experience in the corresponding profession.
